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TrusJUsT IN Hills alive wlth $140M in plans
Auburn cuts tanbreaks, butprojects keep com,ing

By Arvonsw Dmrnnnrcn
C RN N'S D ETR, O I T BUSIIVESS

Auburn Hills may have its land-
marks - the headquarters of Dalm-
lerChrysler AG, The Palace of Auburn
Hllls and Great Lakes Crosslng - but
it's the city's back roads that have
attracted the interest of companies
and developers that are planning
nearly $140 million in new pro-
jects.

Five companies have projects
under rvay in new or expanding in-
dustrial parks in the city. The com-

panies, including Splcer Drlveshaft
Assembly Inc. and Delmla Corp., in-
tend to spend between $9.2 million
and $100 million each on projects.

Interest in the city is so strong,
said Bill Ross, Auburn Hills city
manager, that it plans to be more
selective about providing tax
abatements. Abatements are often
used to lure companies to a com-
munity.

"The real estate market is soft
right now in Southeast Michigan,
but Auburn Hills is clearly where
companies want to be, especially

any related to t}te auto industry,"
said Bob Katzman, a partner at
Bingham Farms-based Burton-Katz-
man Development Co, Inc.

Consider some of the projects:
I Spicer, a gl billion subsidiary

of Dana Corp., wants to build a $9.b
million, 98,000-square-foot center
in the Aubuln Hllls Gorporate Genter
to consolidate several out-of-state
plants and house 200 employees.
Spicer applied for tax abatements
Aug. 28, and the Auburn Hlils Ctty
Councll approved the site plan Sept.
9.

I Delmia, a subsidiary .of
France-based Dassautt Systsms
Group, plans to spend 99.2 million
on a new headquarters after re-
ceiving a lO-year, g2 million sin-
gle-business-tax credit from the
Mlchlgan Economlc Growth Authorl-
ty on Sept. 11. A site has not been
picked. Delmia makes software to
improve manufacturing efficien-
cy.

f Brose North Amerlca tnc., a Ger-
man company that already em-

See AuburnHilk, Page 29

Cobo loses industry expo
to venue in Cleveland

An industrial trade show
that has been held in De-
troit for the past decade is
moving its 2004 show to
Cleveland.

The Matedal Handllng In-
dustry of Amerlca, based in
Charlotte, N.C., moved its
exhibition and conference
from Cobo Center to Cleve
land's I-X Center.

John Nofsinger, CEO of
the trade association, told
Crain's Cleueland Business
that the group chose Cleve-
land after evaluating L4
cities. Hal Vandiver, exec-
utive vice president for
business development for
the association. said Cleve-
land's central location in
the lVlidwest and the attrac-
tiveness of the I-X Center
were some reasolls for the
change ofvenue.

Nofsinger said there was
no overriding reason that
the association chose to
leave Detroit, according to
Crain's Cleueland. But he
said the city has lost some
of its focus as an industrial
town since the opening of
its three casinos. Crain's
Cleueland is a sister publi-
cation of Crain's Detroit
Business.

The director of sales for
the Detroh Metro Conventlon
& Vlsltors Bureau, Carla
Conner-Penzabene, said
the bureau was disappoint-
ed that the group chose to
take the 2004 show to
Cleveland, but "by no
means is the door closed."

"We'll continue to ag-
gressively pursue this im-
portant piece of business
and keep them updated on
all of the positive improve-
ments to our destination."
she said.

The show attracts about
400 exhibitors and 20,000
visitors. Cleveland offi-
cials expect the four-day
show, heltl every two
years, to generate $18 mil-
lion in direct spending
each time it is held.

- Jennette Sn1"ith,
Crain News Serufue

See This Just In, Page 2

ilodhwest built Goncourse
knowing it would haye to go
Ai,rli,ne aims

fo, bi,gger bite
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Northwest Alrllnes Corp. forged
ahead wit} plans to build a con-
course in the new midfield termi-
nal at Detrolt Metropolftan Alrport
knowing it would need to tear it
down and rebuild it to beef up its
regionaljet service.

Northwest (Nasdaq: NWAC)
plans to replace its C concourse
at the terminal with a $46 mil-
lion, two-story terminal designed
to handle commuter jets as part
of a larger 9100 million project.
The new concourse could be com-
pleted as soon as the first quarter
of2004.

The new concourse, to be paid
for through a $4.50 surcharge col-
lected from each passenger de-
parting Metro, will have an addi-
tional 16 gates. Northwest,
however, intends to reuse most of

I{orthwest Alrllnes plans to rcplace concounse c at the McNamara termlnal at
Detrolt Metropolftan Alrport, The planned $46 mltilon, twostory termlnal
would have 41 gates and handle commuterfets.

the equipment, such as jetways,
at t]re current concourse.

The Detroit Free Press reported
Sept. f4 that Northwest would
raze the C concourse and build a
larger, twostory version.

Aain's learned last week that
the airline knew that the con-
course was obsolete before it
opened.

While the concou.rse was under
construction, Northwest ordered
a fleet of 129 smaller jets to ex+ See Northwest, Page 28

Pfante & Moran
named to work
on Enr0n Gase

By Karrn Mnnx
CRA IN'S DET ROIT BUSNESS

SoutMeld-based ptante & Moran
L.L.P. is the newly appointed ac-
countant in the court-ordered in-
vestigation of Enron Corp.'s col-
lapse, according to documents in
U.S. Bankruptcy Court.

Local bankruptcy experts esti-
mate that the engagement is worth
$2 million to $5 million a month
and could last for two to four
years.

Local executives said a team of
Plante & Moran accountants has
been in Texas for at least a month
poring over documents in the of-
fices of the bankrupt energy trad-
er.

Plante & Moran executives said
they couldn't comment on the en-
gagement other than to confirm
that a court-appointed examiner
had retained the firm.

Documents filed in the bank-
ruptcy case report that an Enron
examiner retained the regional ac-
counting firm July 22 to assist in
the investigation of all financial
transactions by Enron or its enti-
ties.

Specifically, t}te court wants the
examiner and Plante & Moran to
investigate the off-balance-sheet

cute a strategy to increase passen-
ger traflic liom smaller markets.
Consequently, the airline built
the concourse at minimal cost,
said a Northwest manager who
did not want to be identified. The
company did not anticipate the
change in business when it de-
signed the terminal in 1996, the
manager said. The concourse is
being redesigned with 41 new

&e Enron, Page 30
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Auburn Hills: $ LA0M in proj ects in the works
I Front Page I
ploys 100 in Auburn Hills and post-
ed U.S. revenue of 9200 million last
year, is considering expanding in
Auburn Hills. The company is ne-
gotiati:rg with Burton-Katzman to
purchase part ofthe land in plnna-
cle Corporate Park, Katzman said.
The president ofBrose, Jan Kowal,
told Crain's a decision would be
rnade within three weeks.

I Unlque Fabrlcafing Inc. is corr.-
solidating four Rochester Hills lo-
cations into a 910 million, 1b0,000-
square-foot building at Joslyn and
Collier roads. The building would
be part of the Joslyn Commerce park,
a brownfield development owned
by Southfield-based General Devet-
opment co. t-.LC. The City Council
approved the site plan Sept. 9. Two
other buildings are planned for the
site, according to plans submitted
to the city.

I Brown Road Group L.t.C. iS
spending $100 million to convert a
102-acre landfill site on Lapeer
Road north of The Palace into a
business park. The land, which
straddles Auburn Hills and Orion
Township, sold for 96.8 million in a
deal that closed in mid-August and
was brokered by Cyrowskl Commer-
clal Real Estate lnc.

Gerald Dywasuk, Orion Town-
ship supervisor, said the 40 acres
in Orion Township are one of three
spots in the running for a regional
distribution center for the U.S.
Postal Sewlce. The cost ofthe center
has been estimated at more than
$80 million. The distribution cen-
ter is not included in the $100 mil-
lion that the Brown Road Group
said it plans to spend at the site.

I Burton-Katzman is negotiat-
ing with several possible tenants
to occupy the Palace Technotogy
Center, a 150,000-square-foot build-
ing under construction just south
ofThe Palace. The center may cost
g8 million, Katzman said.

Auburn Hills' draws, say those
building in the city, are its location,
abundant housing at all income lev-
els - especially the executive level
- shopping and proximity to au-
tomakers and suppliers.

Paul Hoge, a principal at the
SoutMield-based brokerage Stgna-
ture Assoclates-Oncor Internatlonal.
said costs for industrial buildings
in Auburn Hills run the gamut.
They can range from 95.95 a square
foot for a warehouse-type building
with 10 percent office space to as
much as 912 a foot for buildings
that are more than 50 percent of-

fice space, he said.
But potential downsides exist.

Hoge said some consider Auburn
Hills too far from the center of
metro Detroit. And although the
city is far from built out, develop-
ers own most of the land. he said.

That often means that the devel-
oper is going to make major deci-
sions, such as who the builder
would be on any given project.

More restrictive tax abatements
also could be a detriment, Hoge
said.

"They recently reduced their
tax-abatement program, and that's
unfortunate," Hoge said. "Natural-
ly, a client would like to get as
much as possible like others in the
past have received."

Ross, Auburn Hills'city manag-
er, said the council decided to make
its tax abatement more reshictive.

The city now will grant abatements
only to companies already in
Auburn Hills that expand in the
city or to those that build on brown-
fields, he said. Brownfields are
sites contaminated with hazardous
material that are cleaned up and
developed in return for tax savings.

Also, companies that take over
leases in locations that previously
had been granted tax abatements
may qualify to receive abatements
for the time left on the original
company's tax break.

The reason for the changes, Ross
said, was that there isn't as much
need to try to lure companies to
Auburn Hills with incentives.

"The council modified the rules
to fit what is felt now to be the role
of abatements in Auburn Hills,"
Ross said. "There's a much lower
emphasis on new businesses com-
ing into the community, with a
couple of exceptions, with greater
emphasis on helping companies
that are already here."

Doug Stahl, president and part
of a group of investors who own
Unique Fabricating, said the break
his company received for moving
onto a brownfield site was a large
part ofthe reason for the move,

The building, part of the Joslyn
Commerce Park, is scheduled to
house about 350 of the compzury's
450 employees.

AIso, "It was the best location
when you take into consideration
the proximity of our employees,"
Stahl said. "Auburn Hills made
per{'ect sense."

Andrew Dietderich: (JtJ) 446-
03 1 5, adietder bh@rain. nrn
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in the emerging arts area.
Richard Kughn, whose Kughn En-

terprlses lnc. owns The Whitney
and nearby parking property on
Woodward, said he is "delighted to
see what's happening. Woodward's
the grand old lady of boulevards,
and she's coming back to life after
a lot of illness.

"Many years ago, in 1978, I
bought The Whitney to hopefully
make it available to the public and
to help to kick-start renovation
along Woodward, help it moving
forward," Kughn said. "I've tried
to do that with the resiaurant.

"And since then, many other
people, developers, have come
along, too. It's been a slow start,
but now it's coming along."

Kughn cited as an example the
Inn on Ferry Street, a bed-and-break-
fast created by the DIA, Unlverstty
Gultural Genter Assoclatlon and oth-
ers from four Victorian mansions
on Ferry Street.

"That took many years to get
errerybody on the bandwagon, to
want to preserve what was there
and make it work," Kughn said.
"The same thing can be done up
and down Woodward."

The DIA says galleries and other
private investments are critical to
the neighborhood's comeback.

"The idea is to make Woodward
walkable, to have active and vi-

brant storefronts." said Nettie
Seabrooks, COO of the DIA.
Seabrooks advises Director Gra-
ham Beal on planning initiatives,
board and government relations
and special projects.

She said private investment
must complement public funding
for the arts, especially with state
funding declining and uncertainty
looming over a regional arts mill-
age appearing on the November

Ail: Manoogian readies site in cultural corridor
(lwner moyes gallery back to'where it's happening'

George N'Namdi rnoved the c.R. N'Namdl Gallery from Birmingharn
to Midtown Detroit a year ago, not only for more space but also to join
an eurerging arts corridor.

"This is where it's happening," N'Namdi said. ,,It is becoming an
art center, one ofthe areas ofDetroit where things are happening."

_The Detroit gallery attracts "as many people from Birminghim as
when we were located there," he said.
- "People are beginning to want something a litile different, so we

show a cross section of various artists, from across the couniry and
around the world, as well as highlighting local artists."

N'Namdi's move to 66. E. Ferry St. in September 2001 was a return
to the city where he first opened an eclectic art gallery in i99l in space
now occupied by Intermezzo Restaurant in Harmonie park.

He later shifted to the Davld Whltney Buildlng then in 1990 moved to
Townsend Street in Birmingham. In 1996, he opened a second gallery
on Rush Street in Chicago, which he still operates
- Since opening the 6,000-square-foot gallery in Detroit, N,Narndi
has purchased an adjoining building of more than 10,000 square
feet. He said he is planning to develop it for additional gallery
space, a coffee shop, bookstore and, possibly, a restaurant.

"We're making major strides here," he said.
- RobertAnkenv

election ballot.
That proposal ca_lls for a l0-year,

0.5-mill property tax that would
raise an estimated 944 million a
year in Wayne and Oakland coun-
ties. Two-thirds would go to 1Z
large institutions including the
DIA, DSO and Chartes H. Wrlght Mu-
geum of Afrlcan Amerlcan Hlstory.
One-third would go to support lo-
cal arts, cultural and recreational
programs in communities where it

is raised.
Cultural institutions in Detroit

already are aggressively raising
money to cement long-term plans
and stabilize operations.

At the DlA, its "New Day" drive
aims to raise 9331 million - $91
million for capital improvements,
$200 million for an endowment and
$40 million for operations.

The DIA's capital-improvement
project includes major renova-
tions, plus space that will be creat-
ed for new galleries once the reno-
vations are completed n2005.

A small group of Woodward Av-
enue stakeholders have been meet-
ing informally for months to put
together an in-fill strategy for the
area.

Representatives include people
from the DIA, DSO, Wayne State UnF
verslty, The Detrolt Medlcal Genter,
the New Center Area Councll and the
University Cultural Center Associ-
ation.

Their plan is to get all partners
on board and to begin renovating
buildings up and down Wood-
ward, from south of Orchestra
Hall to Grand Boulevard in New
Center.

Robert Ankeny: (31J) 4460404,
bankeny@crain.com

Reporter Michael Strong con-
tributed to this ston
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