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THE UOTE$ AREIN
Meet thc winner$ of GRflN'S

$mall Busine$$ Awand$
At Crain's

Small Business BreaKast'Wed.,June 
8,2005

B a.m. to 10 a.m.
Detroit Athletic Club

These talented professionals have outsold, outsmarted and
outperformed their competitors.

On June B they'll come together to share their personal
success stories and the strategies that helped them triumph
in this challenging business climate. This is an exceptional
networking opportunity and a must-attend for anyone who
wants to do better business in metro Detroit.

TO fegiStGI visit crainsdetroit.com or cail our events
hotline at 313-446-0300. Tickets are $30 each and include
a full buffet breakfast. Space is limited. Register today.
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Covansys shareholder sues over
investment fi rm's profit-taking

BY ANDREw DIETDERIcH

A Covansys Corp. shareholder has
sued a New York firm that invest-
ed $200 million in the Farmington
Hills company, claiming the in-
vestors took short-swing profits of
$108 million when they sold out
last year.

Leon Segen filed the shareholder
derivative lawsuit April 5 in U.S.
District Court in New York City.

Defendants ale CDR{ookle Acqul-
sltlon L.L.C.; Glayton, Dublller & Rlce
Fund Vl L.P.; CD&R Assoclates Vl Ltd
Partnershlp; and CD&R Investment
Assoclates Vl Inc. Though filed on
behalf of Covansys (Nasdaq:
CVNS), the lawsuit also is named a
"nominal defendant."

Segen seeks a court-ordered
"disgorgement of profits," or'r'e-
turn of specified amount of net in-
come, to Covansys.

An answer had not been firled as
of trt'iday. In a May 18 order, a fed-
eral judge outlined items that may
be subject to discovery and said
that "the parties have discussed
settlement but an amicable resolu-
tion does not appear likely at this
time." He set a June 6 deadline for
either side to file a motion to dis-
miss the complaint. A pretrial con-
ference has been set for Sept. 7.

The complaint is related to a

2004 deal in which Ft. Lauderdale,
Fla.-based Flnanclal Informatlon Ser-
vlces Inc. bought a 29 percent stake
in Covansys.

The defendants, with the excep-
tion of Covansys, are investment
funds managed by Clayton, Dublller
& Rlce Inc. They invested $200 mil-
lion in Covansys in 2000 and owned
rnore than 30 percent of the compa-
ny before selling its shares as part
of a recapitalization agreement
with Covansys so Financial could
buy in.

The complaint contends that be-
cause the defendants' preferred
shares were converted to common
shares and sold in less than six
months, the defendants allegedly
violated a law that requiles stocks
be held at least that long by anyone
owning mole than 10 percent of a
company's stock.

Michelle Jones, senior director
of marketing at Covansys, said the
company didn't want to comment
on pending litigation.

Chris Tofalli, managing director
of New York City-based Broadgate
Consultants lnc., which handles pub-
lic relations for CDR. also said the
company didn't want to comment
on pending litigation.

Paul Wexler, attorney for Segen
with New York-based law firm 8ra-
gar, Wexler, Eagel & Morgenstern
P.C., did not return three phone

calls made in the past two weeks.
Derivative lawsuits typically are

brought by a shareholder of a cor-
poration on behalf of the company
to enforce what is believed by the
shareholdel to be a cause ofaction
against a third party.

According to the complaint,
Segen requested Covansys file the
lawsuit in late September. In a let-
ter dated Oct. 18, 2004, according to
Segen's complaint, the company
declined to file suit.

CDR bought 200,000 shares ofCo-
vansys' preferred stock for about
$200 million in 2000. CDR was given
an option to purchase about 5.3
million additional common shares.

By November 2(X)1, CDR owned
32.9 percent of Covansys.

Covansys was approached itt
January 2004 about providing ser-
vices to Financial Information Ser-
vices. Talks lead to an offer by Fi-
nancial Information Services to
buy part of Covansys, requiring a
recapitalization of the company.

CDR sold out for $180 million
cash, 2 million shares of Covansys
common stock, a $15 million loan
due Dec. 31, and five-year warratrts
to purchase an aggregate of 5 rnil-
lion shares of common stock with a
strike price of$18 a share.

Andrew Dietdericlt: (313) 446-
03 1 5, adietder ic h@lrain.com

Lear hit with $30 million verdict in vendor suit
Interiors supplier Lear Corp. was

hit with a $30 million verdict in a
lawsuit involving a contract dis-
pute with Troy-based leather sup-
plier Seton Co.

The issue stems from an alleged
agreement by Lear to buy seat
leather from Seton for the dura-
tion of General Motors Corp.'s
GMT 800 full-size pickup and SUV
program.

Leal said it will appeal the ver-
dict. But it also warned that it
would take a charge of 25 cents a
share against second-quarter earn-
ings because of the jury award.
Lear has about 68.7 mi-llion shares
of diluted stock.

[nnnINGS
Unlversi9 Bancorp Inc. llasdaq: UlllB

1st Quarter March 31 2005 2004
Revenue........................$1,605,000 Sf,412,000
Netincome (loss)............$f$,865 (Sf84,5281
Eamings (loss) per share: ........S.04 (5,051

Lear has 30 days to appeal after
the frnal judgment is entered.

Seton had asked for $97 million

in damages. It filed suit Jan. 29,
2002. The trial began May 17.

-Terry Kosdrosky

DmnEnos
Company

Illls WEEK'S ST0CI( T0IAUS: 36 GA|I{ERS, 34 [0SERS, 6 Ul{CHAt{cED

GDB'S ToP PERFoRMERS flrrrt

1. Visteon Corp. $7.87
2, Semco Energy lnc. ' 5.42
3. Federal Screw Works 22.25
4. Pulte Homes Inc. 76.02
5. Amerlcan Axle & Mfg Holdlngs lnc. 2l-03
6. Borders Group !nc. 25.58
7. Asset Acceptance Capltal Corp. 22.97
8. Covansys Corp, 12.38
9. BorgWarner lnc. 53.50

10. ProQuest Co. 33.08

GDB'S [0W PERFoRMERS ;/.1t,

1. Detrex Corp. $4.75
2. Hayes Lemmerz lnternational Inc. 6.30
3. Energy Conversion Devlces Inc. L9.79
4. ArvlnMeritor Inc. L4.42
5. Champlon Enterprlses Inc. 9.67
6. General Motors Corp. 3l-83
7. TechTeam Global lnc. 13.86
8. Perceptron Inc. 6.54
9. Compuware Corp. 6.70

10. Meadowbrook lnsurance Group 5.15
Source: Bloomberg News. From a list of publicly owned companies with headquarters
in Wayne, Oakland, Macomb, Washtenaw or Livingston counties. Note: Stocks trading
at less than $5 are not included.

5/20 PERCA{
ctosE cltAfiGE

$6.57 L9.79
5.O5 7.33

20.75 7.23
73.55 3.36
20.38 3.19
24.45 2.94
22.41, 2.50
{2.1o 2.3L
52.35 2.20
32.47 1.88

5/20 PERCET{I
ctost cHAfiGE

$5.00 -5.oo

6.60 -4.55

20.57 -3.79

L4.97 -3.67

10.03 -3.59

32.98 -3.49

1,4.31, -3.15

6.74 -2.97

6.89 -2.76

5.29 -2.65
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