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Unemploymentfund lost
$10M from SIS banknrptcy

Michigan's unemploy-
ment-insurance trust fund
is out nearly 910 million be-
cause ofthe bankruptcy of
Slmpllfied Employment Ser-
vlces Inc., the Michigan Un-
employment lnsulance
Agency said Friday.

The agency has been in-
vestigating SES for avoid-
ing the payment of state
unemployment taxes - a
practice known as SUTA,
or State Unemployment
Tax Act, dumping.

The agency, however,
does not expect a return on
the claims. In addition, the
state's unemployment-in-
surance trust fund must
absorb an additional g8
million in jobless benefits
paid to former SES employ-
ees, who became unem-
ployed when SES and its 11
affiliated companies be-
came insolvent and shut
down.

Auburn Hills-based SES,
one of the nation's best-
known professional em-
ployer organizations, filed
for bankruptcy in 2001. Its
remaining contracts were
sold in June 2002 to Troy-
based Troy Deslgn lnc.

- Brent Snauely

State ranked fiiendliest
to black business

Michigan has been
ranked No. 1 among the
"Friendliest States to
Black Business." accord-
ing to a report commis-
sioned by Blackcommerce
mall.com, an e-commerce
site based in California.

The report, titled "The
Unfinished Dream: The
State of Black Business."
put Michigan at the top of
the list because the num-
ber of self-employed blacks
rose from 1?,?18 to 35,418
between 1997 and 2002, ac-
cording to the U.S. Soclal Se
curity Admlnistration.

The report also cited a
155-percent increase in
black woman-owned firms
between 1997 and 2000 as
part ofits ranking.

- Sheena Harrison

See This Just In, Page 2
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Horseman Gary Tlnkle says the planned
Michlgan Downs ls key to raclng's future,

Champing
at the bit
Teetering horse
'industrA awa'its

ff 100tw track
By ANnnnw Drnrnnnrcr

C RA I N'S D ET R O IT B [/S/N'SS

Gary Tinkle used to look out the back
window of the house overlooking his 1b-
throroughbred horse farm in Howell and
wonder how long he could keep it running.

But Tinkle, executive director of Mlchtgan
Horseman's Benevolent and Protectlve Associa-
tion, now wonders when he'll be able to af-
ford more horses.

Tinkle, along with other breeders, own-
ers, trainers and jockeys, is counting the
days until Mlchigan Downs opens, a planned
$100 miilion horse racing complex in Romu-
lus that received state approval for thor-
oughbred racing last week and is expected
to open in 2009.

"It'll still be difficult until they start run-
ning, but when you have a future you do
what you need to do to make it," Tinkle said.

Magna Entertalnment Corp. has been work-
ing to cement its relationship with Michigan
thoroughbred owners, trainers and jockeys
since 2000. That's when Magna bought
Muskegon's Great Lakes Downs, a money-los-
ing track that Magla kept alive specilically
to support the industry in Michigan said
Lorne Kumer, vice president of Ml Develop
ments lnc., owned by Magrra.

It continues as Magna still manages Great
Lakes Downs - it sold its ownership stake in
the track Iast year - and regularly talks

See Horses, Page 37
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Oovlslntb target:
Nerv lndustrles
Softzua,re suppl,ier etpects to
llit #80tt-$100ru ,in 2 Aears

BY ANDREw Drnronnrcu
C RAI N'S D ET ROIT BUS/NESS

After four years of spinning
its wheels, Detroit-based Gov-
lslnt expects to record annual
revenue of between 980 million
and $100 million in the next
two years as the company ex-
pands its presence in Europe
and Asia and into new indus-
try segments such as health
care and continues to win over
the auto industry.

Bob Paul, CEO of Covisint,
now a subsidiary ofCompuware
Corp., points to the past three
to four months as proof.

The company has sigaed 18
major new customers includ-
ing Vlsteon Corp., Metaldyne
Corp., Faure-
cla SA, Ten-
neco Automo
tlve lnc., ITT
Automotlve
and divi
sions of
Panasonlc
Corp. of North
Amerlca,
Robert Bosch Poul
Corp. and Gooper-Standard Autc
motive lnc. They're classified as
major, Paul said, because each
will lead to thousands of users.

More is on the way.
The company plans to

Iaunch variations of its ser-
vices in the health care and lo-
gistics industries. A five-year
deal is expected to be an-
nounced soon. Paul said.

Covisint plans to hire up to
30 more people this year,
bringing its employee count to
nearly 200. That's up from
about 100 when Compuware
(Nasdaq: CPWR) acquired it
last year.

Paul said revenue is expect-
ed to increase at least 60 per-
cent in fiscal 2006, which ends
inMarch.

Covisint is expanding in
places such as Japan, where it
landed Mltsublshl Corp. as a cus-
tomer last year.

See Couisint, Page 35

A battle uncorked
Wineries, distributors square off

after ruling on shipping

See Wine, Page 36

MonE wrnn
I About the rullng: What it means,
and what's next.
I Restaurant debate: Ruling doesn't
apply to restaurants, but some
restaurants think it should.
I Wine to go: New law will let you
take uncorked wine home from
restaurants.
See Page 36.

BY AMY LANE
AND BRENT SNEVOT,Y
CRAI N'S DET RO IT BUS/NESS

LANSING - When the U.S. Supreme Court struck down
Michigan's wine-shipping laws last Monday, it appeared
to open the door to out-of-state wine shipments to individ-
ual consumers.

Instead, the ruling has uncorked a war in Lansing that
could result in state wineries being prohibited from ship-
ping wine in-state, so wineries are fighting back.

Stopping in-state shipments would "immediately bring
our wine industry to a screeching stop," said Donald Coe,
president of WlneMlchlgan, a newly formed trade associa-
tion of Michigan wineries.

The group has 26 members and represents about gb per-
cent of the wine produced in the state. Coe said direct
shipments can make up 8 percent to 10 percent of a large
winery's business, and B0 percent to 40 percent for a
small winery.

"They would be flat out of business, and it's highly un-
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l(armanos, WSU to study cancer link
Bv MrcHnr,r,n Manrrxnz

C RA 1 N'S D ET R 01T AUSINESS

The Barbara Ann Karmanos Cancer
Institute and Wayne State University's
Institute of Gerontology on FYiday
said they were awarded a five-year,
$2.5 million grant by the Nationa!
Cancer Institute to study the link be-
tween minorities, the medically un-
derserved and cancer.

The NCI funding is part of a 995
million national grant program
called the community pafiner net-
work that supports community-
based projects that aim to under-
stand why some groups have higher
cancer rates than others.

Elderly African-Americans die
at higher rates from cancer and
other diseases than those in other
communities, said Kelly Scheer,

senior director of public relations
at Karmanos. The goal of the Kar-
manos study is to learn more
about why that is, and to find the
areas where the greatest resources
are needed

"Detroit is a perfect fit for this
research and we were determined
to be a part ofthis national effort,"
said John Ruckdeschel , president
and CEO of Karmanos Cancer In-
stitute in a news release.

African-Americans make up
more than 80 percent ofthe popula-
tion of Detroit.

Karmanos will lead the program
in partnership with several com-
munity organizations, including
supporters of the national NCI ef-
fort such as Pfizer Inc., the American
Cancer Society and the Institute of
Gerontology's Healthler Black El-

ders, which educates black seniors
on health issues.

"Because cancer is primarily a
disease associated with aging, it's
imperative that we understand the
needs of the elderly minority popu-
lation in Detroit," said Terrance
Albrecht, principal investigator
for the community network pro-
gram and a program leader with
the oncology program at Kar-
manos.

Part of the program's efforts will
be to increase cancer screenings
and early detection, diagnosis and
treatment for Detroit's seniors,
Karmanos said.

Last year, Karmanos received
more than 920 million in funding
from the NCI.

Michelle Martinez: (3 I 3) 446- 1 622,
mlmartinez@crain.com
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Govisint Snpplier seeks
Europe , Asia business
I From Page I

Though Compuware did not re-
veal fiscal2005 numbers in its annu-
al report, Paul said it will in futule
quarterly reports. Peter Karmanos
Jr., chairman and CEO of Com-
puware, said when Compuware
bought Covisint that he expected
Covisint to generate about 920 mil-
lion in revenue in fiscal 2005.

Paul said he told investors in
California last week that the com-
pany will achieve annual revenue
of between $80 million and $100
million in the next two years.

Paul said Covisint is gaining
traction because it has narrowed
the products it sells to just three
areas, carries the clout that comes
from being associated with a $1.3
billion company such as Com-
puware and can show examples of
successful use of its products.

"There were a lot of companies
that were saying, 'OK, show me
how you did at Lear, JCI, Delphi
and GM,' " Paul said. "All of those
implementations were practically
flawless."

JeffBeringer, vice president and
chief information officer of Metal-
dyne, said in a news release that
Covisint will help the company op-
erate more efficiently.

"Where we had multiple sys-
tems and service providers, Cov-
isint's industry operating system
provides an integrated approach
to controlling our customer and
supplier communications,"
Beringer said in the release.

Covisint was founded by General
Motors Co., Ford Motor Go., Daimler-
Chrysler AG, Renault S.A. and Nlssan
Motor Co. Ltd. When the company
was formed about five years ago,
backers hoped to create an online
trade exchange that would link
suppliers and automakers. Its sys-
tem largely was based on the theo-
ry that automakers would buy
products via auction.

Since inception, however, suppli-
ers questioned the value ofCovisint
to the industry. The company, for-

merly of Southfield, went through
several rounds of layoffs, started
and stopped product lines such as
its electronic catalog services, and
went through three CEOs in less
than one year in 2002-03.

Technology research firm AMR
Research of Boston told Ozin's in
2004 that the founders poured about
$500 million into the venture.

The auction part of Covisint's
original business was sold to Pitts-
burgh, Pa.-based FreeMarkets Inc.
in January 2004. Terms were not
disclosed.

Compuware bought Covisint's
remaining products and technolo-
gy in March 2004. Financial terms
weren't disclosed.

Today, Covisint sells products
and services in three a.reas: mes-
saging and Web services, identity
security and portal plafforms.

Kevin Mixer. research director
for automotive and heavy-duty
equipment at AMR, said Com-
puware has helped.

"They're hitting their numbers
based on being able to stick to
their rollout schedule because
they have a lot more resources to
do what they need to do," said.

For example, he said, Covisint
has the backing of a larger devel-
opment team and 24-hour, seven-
day support.

Thilo Koslowski, lead automo-
tive analyst and research director
at Stamford, Conn.-based research
firm GartnerG2, said Covisint prob-
ably wouldn't have survived with-
out Compuware.

"After a lot of the hype died down
from around the time Covisint was
formed, many tech companies did-
n't have the support and hnancial
resources to survive," Koslowski
said. "It's a phase I don't think
we're through yet. ... Having sup-
port of a big brother like Com-
puware helps a company like Cov-
isint survive such phases."

Andrew Dietderich: (313) 446-
03 1 5, adietderich@nain. com

Skillman Foundation to move
from Ren0en to lalon Centre

The Skillman Foundation plans
to move from the Renaissance
Center to the Talon Centre on
the East Jefferson riverfront by
early fall.

Ski l lman has signed a l0-
year lease with Bloomfield Farms
Talon Centre L.L.C. for about
15,000 square feet of space on
the ground floor ofthe historic
building, said William Hanson,
director of communications
and administration.

President Carol Goss said the
new location is more accessible
to the nonprofits it works with.

- Sherri Begin
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