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hx lodam stalls lnvestments
(Jncerta'inty takes a toll
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CAPITOLCORRESPONDENT

LANSING - Neil Jenkins would
like to bring his England-based
business to Michigan to produce

something most residents have
probably never seen: high-speed
amphibious vehicles that plane like
a speedboat on water and perform

like a sports car on the road.
Jenkins, managing director of

Glbbs Technologles Ltd., is eyeing

Brc ncrunE?
Some observers
say Lansing's
not seeing it.
Page 28.

Southeast
Michigan and
sites in several
states to open a
research and de-
velopment cen-
ter, sales and
marketing oper-

ation, and a manufacturing plant for
a fleet of amphibious vehicles for the
consumer market. @or mnre about
Gibbs, see Page 32.)

Jenkins said Gibbs is conducting

market research and planning that
will determine the size of a U.S.
plant, jobs and investment. He said
Gibbs hopes to cement its U.S.
strategy no later than June 30.

In Michigan, Jenkins sees a lot
to like: A labor force that includes
engineers, technicians and other
skilled professionals as well as as-
sembly workers, factory space and
supplier network, not to mention
one of the largest boat-owning pop-
ulations in the country.

But what he doesn't see is what
business tax his company will pay.

"The issue with Michigan, is that

in the business model we've got a
whole line, called state business tax
... that we just can't put anything in
it," Jenkins said. "When we talk to
people in the state, they say that it
should not be any worse than the
tax that was there. Being a foreign-
er, I said, 'That's great, but can you
put that in writing?' And the dbvi
ous answer was no, at this point."

But, he said, "From my point of
view, I want a decision today so
that I can see whether or not
Michigan is the right place to
bring my business."

See Tax, Page 32

Ros venture to buy C&[
flooring; acoustic biz

Southfleld-based Golllns &
Alkman Gorp. said Friday
that ii has agreed to sell its
North American automo-
tive flooring and acoustic
components business to ln-
ternatlonal Automotlve Conr.
ponents Group North Amerlca
lnc. for $134 million in cash
and the assumption of some
liabilities.

The division includes 16
plants and 4,300 employees
in North America.

International Automo-
tive Components is con-
trolled by New York fi
nancier Wllbur Ross.

Ross has been aggres-
sively assembling a $5 bil-
lion interiors giant over the
past 18 months.

Collins & Aikman said it
will soon file a motion with
U.S. Bankruptcy Court in De-
troit seeking approval of
the sale. The company is
asking for a Tuesday hear-
ing on the bidding proce-
dures and a hearing to ap-
prove the results of an
auction on May 24.

- Brent Snauely

See This Just In, Page 2

Spnunr RIPoRT
Craln'sgulde to prlvate equlty,
angel Investlng and Yenture
capital examines who the
players are in Southeast
Michigan, and what they're
doing to help encourage
startups and retool the state's
economy. You'll find the
report bound into this issue
after Page 14,

Demolition jnb
l{ew otYner of women's football team seeks

game plan to turn finances around
Bv Brr,r, Snne

C RA I N'S D ETRO IT AUSIN'SS

Jeff"J.R." Rose says he doesn't know a
halfback from a linebacker, but he's
learning quickly.

In Jatrur'.iy, Rose, owner for the past 25
y';afp of J.R. Charter Servlce L.L.G., a bus
and Iimo company in Novi, became prin-
cipal owner of the Detrolt Demolltlon. The
Demolition is the powerhouse women's
full-C{rtact professional football team
that's ou'uggled financially since it was

founded in2002.
Now, Rose and his son, Kevin, who

works for the bus company and is the De-
molition's general manager, are scram-
bling to get ready for the season, which
kicks off Saturday. They've formed R&R
Sports Entertalnment L.L.C. to run the team
and are attempting to fix the team's fi-
nances by expanding its fan base and get-
ting the team's games on local cable.

In December. Rose saw a short televi-

See Demolition, Page 31

Trinity leads
gamers among
hospitals
B etter re'irnbrff s en'L ent,
co st- cutt'ing ltaa e help e d,

By Ar.ronrw Drntonnrcn
C RA I N'S D E T R O I ? B USINESS

Novi-based Trlnlty Health picked up where it left off in
2006 as first-quarter operating revenue increased by 914
million to $1.55 billion in a year when most Southeast
Michigan hospital systems saw increased revenue.

For the first three months offiscal 2007, T?inity report-
ed net income of $77 million on rev-
enue of $1.55 billion. That's compared
with net income of $60 million on rev-
enue of $1.41 billion for the same
three months the year before. The
three months ended Sept. 30, 2006,
and are the most recent figures avail-
able.

For fiscal 2006, Trinity Health re-
ported net income of $601.8 million on
revenue of $6 billion. That compares
with net income of $329.4 million on
revenue of$5.7 billion for 2005.

Trinity has 12 hospitals in Michi-
gan with more than 27,000 employees.

Trinity led the way for other Southeast Michigan hos-
pital systems, which mostly saw operating income in-
creases, either for the calendar year ending Dec. 31, 2006,

See Hospitals, Page 33

JOHN F. MARTIN

Jeff Rose (left), the Detrolt Demollton'9 owner, and Kevln Rose, general manager, hope to
repllcate ffnanclally the orfleld success of quarterback Klm Grodus and the rest of the team.

Hosnrnr
EARNINGS
See chart,
Page 33.

Ar rnr DMC
Children's
Hospital is the
driver. Page 33.
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Promise Uillage seeks
to build national
chain, Page S

Suppliers rrary of
future amid Chrysler
buyout talks, Page J

Cnnn'S LISTS
U.S.-owned, foreign-owned
divisions, Pages 1r, 18
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Children's llospital gives DMC boost
BY ANDREW DIETDERICH

CRNN'S DETRO IT BUSINESS

The DMC Chlldren's Hospltal of
Mlchlgan helped The Detrolt Medlcal
Center salvage 2006 as earnings
surpassed forecasted figures bY
more than $10 million.

The hospital reported net in-
come of $37.6 million on operating
revenue of $333.4 million.

That's compared with $34.3 mil-
lion on revenue of $320.5 million
from the year before. The figures
were reported to the Mlchlgan De
paftment of Treasury and are unau-

Rising

dited.
"Without

Children's Hos-
pital it would
have been a
much tougher
year," said Jay
Rising, DMC ex-
ecutive vice
president and
cFo.

The closest
any of the other DMC entities came
to Children's Hospital was DMc
Harper Unlverclty Hospltal, which had
net income of about $10.8 million on
revenue of $402.1 million. That
compares with net income of $17
million on revenue of $370.7 mil-
lion. The DMC had forecasted net
income of g1.4million.

Herman Gray, president of DMC
Chltdren's Hosphal, said several fac-
tors contributed to its success:

DMC'S wINS AND tOSSffi
DMC Chlldren's Hospltal of Mlchlgan was the most profitable entity for
The Detroft Medlcal Center, according to unaudited numbers for 20O6.

Here is the actual and forecasted net income for its operating units, ranked
by proflt.

Actual Forecasted

Chlldron's Hospltal of Mlchlgan $37.6 million $27.6 million -
Harper Unlverslg Hospltal 10.8 million 1'4 million

Detrolt Recelvlng Hospltal 6.2 mil l ion

Huron Valley€lnal ]lospltal 3.1 mil l ion 5.8 mil l ion

Rehabllltatlon lnstltute 1.2 mil l ion O.8 mil l ion

Kro€ge Eye Instltute (1.4 mil l ion) (0.4 mil l ion)

Mlchlgan Ofthopaedlc Speclalty Hospltal (2.8 million) (1'O million)

DMGcllnlcs (4.0 mil l ion) (3.1 mil l ion)

Hutzel Women'e Hospltal (11.8 million) (16.2 million)

Slnal€race Hospltal
Source: Michigan Department of Treasury

(14.7 mil l ion) (6.3 mil l ion)

Jeffrey Maisels, chairman of Pe-
diatrics at Wllllam Beaumont Hospl.
tals, said he doesn't see DMC Chil-
dren's as competition.

"We're not in the business of
competing but rather Providing
outstanding service," Maisels
said. "We're really a children's
hospital within a big hospital."

The pediatric unit at Beaumont
had 6,000 inpatients and about
40,000 outpatients in 2(D5, the most
recent year for which statistics are
available.

Maisels said the unit nearly has
reached saturation and that the
hospital is searching for new
physicians.

Jeff Lutz, a principal in life care
sciences in the Detroit office of De-

loltte Gonsultlng
t.L.P., said DMC
Children's Hos-
pital is the pedi-
atric hospital
most critical to
Southeast
Michigan.

"Children's
Hospital of
Michigan is ex-

tra important because it would be
virtually impossible for children
to receive inpatient care in Soutlt-
east Michigan without it," Lutz
said.

Andrew Dietderich: (313) 446-
0 3 1 5, adintder ich@r ain.com

I The hospital increased efforts
to get more referrals, including

making "sales
calls" to physi-
cians andtaking
them out to
lunch.

I Inpatient
revenue in-
creased $10 mil-
lion in 2006 even
though thenum-
ber of visits re-
mained relative-

ly flat at about 14,000.
I Outpatient revenue increased

$10 million in 2006. About 200,000

patients were treated, up about
10,000 from the year before.

I Of the outpatients, the num-
ber of emergency room patients in-
creased from about 85,000 in 2005
to about 93,0fi) last year.

And to help build revenue fur-
ther, the hospital expanded opera-
tions in Southfield and Novi by in-
creasing the number of specialties
at each location. The hospital is
building a new medical center in
Clinton Township.

It also launched a new concierge
program, allowing children to be
seen within 24 hours after being
referred.

Lutz

Gray
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Hospitals: Reimbursement, cost cutting help
I From Page 1

or the first six months of fiscal
2007.

Edward Chadwick, Trinity CFO
and senior vice president, said the
company has made sure it gets
paid for services from insurance
companies, been more diligent
about matching staffing levels
with patient levels, and has cut
costs by managing how much it
pays for supplies.

For example, Trinity leveraged
its buying power and saved $57
million in supply costs last year,
Chadwick said. Also, Trinity has
become more aggressive with in-
surance plans to make sure the
health system gets paid and has
spent $285 million on information
technology to help make it more ef-
ficient.

"We've been more diligent in
leveraging scale and realized sig-
nificant improvement in these un-
derlying initiatives," Chadwick
said.

Henry Ford Health Sygtem has
made similar moves.

Net income rose about l0 pev'
cent at Henry Ford as admissions
at its main hospital have steadily
risen a total of U.5 percent in the
Iast three years. The number of^
outpatient surgeries at the hospi-
tal grew by 14 percent in 2006 from
2W5.

Last year was the fourth consec-
utive year Henry Ford reported
positive net income.

Bob Riney, CFO at Henry Ford,
said the hospital has become more
efficient and cut costs by eliminat-
ing duplication of efforts and un-
necessary spending.

Hosnrn [ARr{rNGs
Figures in millions.

Operatlng revenue Operadng Income

1ll months, ended Dec.31

2006 2005 2006

Beaumont $1,682.0 $1,608.6 $52.2 $70.1

Botsford 255.9 243.6 4.92 6.72

Grlttenton* L72.6 158.58 9.42 3.53

DMC 1,832.0 L,827.O 24.2 16.1

Henry Ford 3, 250.0 3,247.7 134.9

Oakwood 950.4 902.5 35.5 29.7

St. John L,A7L.9 L,ao4.4 50.3 32.2

Trfnlty 6,000.0 5,7L4.7 601.8 329.4

6 months, ended Doc.31

Beaumont, said a drop in patient
volume was the culprit.

The number ofpatients dropped
from about 58,100 in 2005 to 57,5u
in 2006. He said the hospital also
has been hurt by layoffs made by
Iocal companies.

But the organization has been
taking action to post better results.

"We're getting more competitive
with our pricing structure," Vitate
said. "We're no longer charging
for parking. We also opened sever-
al ambulatory sites."

The hospital opened sites in St.
Clair Shores and Warren. Vitale
said the hospital plans to open an-
other site on property it owns in
Independence Township.

For the first six months of fiscal
2007, the Unlvenlty of MlchlgAn Hos.
pttals and Health Genters reported
operating margins of $28.9 million,
down from $33.7 million for the
same period in the prior year. The
organization reports operating
margins because it's affiliated
with a school.

Doug Strong, interim director
and CEO of the Hospitals and
Health Centers, said reimburse-
ments could be an issue for fiscal
2007, according to a University of
Michigan press release.

"The reimbursement levels pre-
sent us with a distinct challenge,"
Strong said. "That is a large part of
the reason we are projecting a low-
er operating margin for 2007 tlnn
we have experienced in recent
years."

Andrew Dietderich: (313) 446-
0 3 1 5, adietd er ic h @ur ain. com

uM $762.7 703.5
*Net patient revenue

Source: Individual hospitals

Henry Ford also has become a
leatler in certain areas of care,
such as its robotic prostatectomy

surgery. The
surgery is mini-
mally invasive,
he said.

"We've had
people come
from all 50
states and 24 dif-
ferent countries
just for that
alone," Riney
said.

Jerry Konal, principal in the
health and benefits practice at the
Detroit office of Morcer Health and

28,9 33.7

Beneflts, said Trinity and Henry
Ford are good examples of how
technology is improving the bot-
tomline.

"They're beginning to realize
the advantages of processes such
as computerized record entry,"
Konal said. "They're seeing the
benefits of operational efficien-
cies."

Other hospitals also performed
well. (&e chart, this page.)

But despite a slight rise in rev-
enue, profits dropped about 25 per-
ceni at Royal Oak-based Wllllam
Beaumont Hospltals.

Nick Vitale, senior vice presi-
dent of financial operations at


