
0akland cities try to reinvigorate negfected arcas
Four comTrnffiLities reuiew $57M inprojects

Bv ANnnnw DTETDERTcH
C IIA I N'S D ET RO I ?' BT,IS/A'&'S.S

Tired of watching new develop-
ments creep farther away from
their core commercial and down-
town strips, Oakland County com-
munit ies are luring developers
back by taking action to foster re-
development of vacant or blighted
properties.

Mil ford, Auburn Hil ls,
Rochester and Southfield have re-
ceived proposals from developers
looking to breathe new life into
once-dying properties.

Among the nearly $5? million in
projects:

I Rochester Hills-based Mtdelem
Cos. L.L.C. plans to build a 22,000-
square-foot mixed-use building at
Squirrel and Auburn roads in
Auburn Hills. The building, expect-
ed to cost between g2 million and 93
million, would have retail on the
first floor and offrces on the second.

I Rochester Hi l ls-based Frank
Rewold & Son Inc. plans to build a
$30 mil l ion luxury hotel in the
heart of the city of Rochester.
Plans breezed through the
Rochester Plannlng Commlsslon on
Dec. 2 by an B-0 vote.

I Southfield physician Melvin
Murphy wants to build a two-story
medical building at the former site
of Stouffer's Northland lnn, at North-
western Highway and Northland
Drive. The proposed g7 million
building would be 44,000 square
feet and have a pharmacy, restau-
rant and medical offices

A committee of Southfield's Cor-
nerslone Downtown Development Au-
thorlty, Plannlng Commlsslon and Clty
Councll members is reviewing the
proposal and expects to make a
recommendation this month.

I Milford oflicials are preparing
to issue a request for quotes for the
?-acre site of the former TRW Auto
motlve plant downtown. Plans call
for 50-60 town houses and an ex-
tended-stay hotel that would target
the nearby General Motors Gorp.
proving grounds and Huron Valley
Hospltal. The estimated cost is at
least $17 million.

Up to $2 million in incentives
conld be available for the Milfor.d
project, including cleanup costs.

"There are 7 acres of very prime
real estate that would not be devel-
oped or would stay empty for a
very long time if we don't come up
with some incentives like these,"
said Ann Barnette, executive di-
rector of the Mllford Downtown De.
Yelopment Authorlty.

Barnette and other government

lanuary 6, 2003 CRAIr{'s DErRo|T BusrilEss Page 7

ll If one ere& oJ' a citpl
stctrts to tlecline,

i,tcan,spreud
ac??J qu,iclilr1.ll

Bill Ross, clty manager,
Aubum Hllls

officials striving to lure develop-
ers said the reason for this is large-
ly the costs associated with clean-
ing up the old sites, coupled with
an overall sluggish economy.

Officials such as Barnette and
Donald Gross, Southfield's city
manager, said that unless govern-
ment officials make developing eas-
ier, the projects could be pushed
back years, ifthey happen at all.

Consider the Northland Inn site
in Southfield, which sat vacant
and blighted the area for nearly 20
years.

"We had two options: Leave the
building up, stick a 'for sale' sign
on it and hope for the best; or
knock it down ourselves," Gross
said. "We thought it was most re-
sponsible to make i t  as devel-
opable as possible. And since the
value was in the land, we spent the
money to clean it up."

The city spent $300,000 to clean
up the property. That was after it
bought the property for 925,000
from the U.S. Malshals Serylce,
which had acquired the property
in 1999 as part ofa drug fofeiture
case.

Murphy has bid $500,000 to buy
the property from the city, and the
review committee is expected to
recommend this month whether
the sale should be approved. Mur-
phy did not return three calls to
O'ain'sby press time.

The improvements, along with
the willingness of government ofli-
cials to accommodate develop-
ments, are winning over develop-
ers such as Geoff Langdon,
president and owner of Midelem.
He said he likes the steps that gov-
ernment offrcials take to sweeten
development prospects.

Langdon said improvements to
downtown Auburn Hil ls, the
growth of the surrounding area
and government officials who are
willing to accomrnodate new devel-
opments make building there at-
tractive.

"You can't ask for much more,"
he said. "It's nice that they want
and support projects like ours and

see them as positive."
Auburn Hills decided to rebuild

the downtown al'ea about two
years ago. The gf f milion project
included reconstructing side-
walks, improving foliage, adding
street lamps and widening roads.

"It was an old-style, small, com-
mercial area that hadn't been well-
cared for," said Auburn Hills City
Manager Bill Ross. "We're talking
about the oldest part of the city
that hadn't received much atten-
tion in 50 to 60 years."

Ross said community planners
and residents developed a plan to
reinvigorate the area and improve
property values before it was too
late.

"I[ one area of a city starts to de-
cline, it can spread very quickly,"
he said.

Similar incentives and projects
are spread throughout Oakland
County.

The village of Milford, for exam-
ple, faced the potential of living
with a ?-acre empty parcel in its
downtown when TRW closed its
plant in August 2001 and knocked
it down last summer.

Barnette said the Milford DDA.
brownfield-redevelopment author-
ity, Plannlng Commlsslon and Vlllage
Councll are working to package in-
centives that could be worth as
much as g2 million to a developer.
The incentives are geared to poten-
tial hotel operators and include
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the city's pitching in for infra-
structure and cleanup costs of at
least part ofthe site, she said.

At least one hotel chain is inter-
ested.

Barnette said that once some de-
tails at the municipal level are

cleared and the DDA, Planning
Commission and Village Council
agree, a request for quotes to de.
velop the site could go out. That
could happen as soon as January
or February, she said.

"This is the biggest piece of de-
velopment the downtown area will
see for a long time," Barnette said.
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Crain's Detroit Business will publish a list of the largest deals of 2OO2 in its
Jan.27 issue. Included will be mergers and acquisitions of at least $10
million, stock offerings, commercial-property sales and the largest office
and industrial leases.
lf you have information you think should be included, please fax it to
Executive Editor Cindy Goodaker at (313) 44G1687, or email it to
cgoodaker@crain.com.
For a copy of the criteria, please call editorial assistant Joanne Scharich at
(313) 44GO419 or emailjscharich@crain.com. lt is also posted on the
Crain's Web site at www.cralnsdetrolt.com.
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