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Growth, acquisitions fuel
laser-maker Rofin-Sinar's rise

Bv ANonnw DIETDERICH
CRA I N'S D ET R OI T BU.SINESS

Giinther Braun, interim CEO of
Plymouth-based Rofin-Slnar Tech-
nologies Inc., has never looked for-
ward to reporting quarterly earn-
ings as much as he does these
days.

Good news, however, has be-
come standard of late for the com-
pany that ex-
pects to report
flrst-quarter
revenue of be-
tween $80 mil-
lion and $90 mil-
lion today.

Consider
Rofin-Sinar's
2404.

Revenue for
the company
that makes high-powered lasers
used for cutting, marking and
welding increased 25 percent to
$322.6 million in 2004.

Rofin-Sinar (Nasdaq: RSTI)
bought three companies after rais-
ing $75 million by issuing about 2.5
million shares of stock.

Shares rose from $19.27 on JuIy
26 to hit an all-time high of $42.57
on Dec. 28. Shares closed at $42.12
last week.

And growth is expected to con-
tinue in 2005 as revenue is expect-
ed to land between $370 million
and $380 million, the company
buys competitors and smaller
companies, expands into Asia, and
wins over the Street.

"We have no intention of slow-
ing down," Braun said. "We want
to expand in Asia, China in partic-
ular. There is potentialfor acquisi-
tion as consolidation continues in
the laser industry; we will grow
the businesses we acquired last
year and just do business."

Braun. who also serves as CFO,
is serving as interim CEO as Peter
Wirth, CEO of Rofin-Sinar, recov-
ers from a stroke he suffered in
January. He's expected to return
to Rofin-Sinar, though Braun said
it's unknown when.

Analysts said they like what
Rofin-Sinar has done.

John Reeves, research analyst
at Alexandria, Va.-based Motley
Fool.com, an online investment re-
search service, has Rofin-Sinar
classified as a "hidden gem."

Hidden gems are small-cap com-
panies that Motley Fool deems un-
dervalued and overlooked.

"They first crossed my sights
through their ability to generate
free cash flow," Reeves said. "The
more I learned, the more I found
this is a very sound company in a
very growing area. They're in-
volved in every aspect of the laser
industry."

The global market for lasers is
worth $1.5 billion according to the
Optoelectronics Report, a trade
publication that serves the laser
industry.

Rofin-Sinar was founded in 1975

in Germany, acquired by Siemens
in 1987, and spun offas a public en-
tity in 1996.

Rofin-Sinar makes lasers for
cutting, welding and marking in
various industries.

Automakers and machine tool
companies use Rofin-Sinar lasers
for cutting and welding everything
from small gears to car frames.

Rofin-Sinar lasers also are used
to repair jewelry, assemble elec-
tronic components, cut medical
stents out ofstainless steel and even
create holes in cigarette filters.

The company employs 100 in
Plymouth, where the company
produces about 150 of its laser unit
systems a year.

For the year ending Sept. 30,
Rofin-Sinar reported net income of
$32.4 million or $2.31 a share on
revenue of $322.6 million. That
compares with net income of $15.3
million or $1.29 a share on revenue
of $257 .7 million for 2003.

John Ambroseo, president and
CEO of Santa Clara, Calif.-based
Coherent Inc. (Nasdaq: COHR),
which competes with Rofin-Sinar
in some areas, said he's not sur-
prised Rofin-Sinar had a good year
because most companies in the
laser business did well.

Coherent's revenue was up 21
percent, he said.

"There was a lot of pent-up de-
mand," he said. "The market had
seen a number ofyears ofsoftness
after the tech bubble burst."

Still. revenue for Rofin-Sinar has
grown 17 percent annually since
1994, when revenue was $69 mil-
lion.

According to a Jan. 29 report
from Standard & Poor's, $10,000 in-

vested in Rofin-Sinar f ive 1'ears
ago would be q'orth about ${4.000
today.

Geographic and customer diver-
sification have been ket'to Rofin-
Sinar's growth, Braun said.

Since 1988. Rofin-Sinar has ac-
quired eight companies, three of
them last year.

In 2004, 33 percent of Rofin-
Sinar's revenue came from the ma-
chine tool industry, 16 percent
from semiconductors and electron-
ics, and 14 percent from automo-
tive. The remaining 37 percent
came from other industries. By
comparison, the company almost
entirely focused on automotive
when it first iaunched.

On Sept. 1, Rofin-Sinar acquired
Landing, N.J.-based PRC Laser
Corp. and Oriando. Fla.-based Lee
Laser Inc. from Elgin, Ill.-based
Dover lndustries Inc. Terms have yet
to be disclosed; Lee and PRC have
combined sales of $.30 million.

Last February, Rofin-Sinar
bought 90 percent of Sweden-based
Optoskand AB for an undisclosed
amount.

Braun said the acquisitions
were funded by cash generated
through operations and the sec-
ondary stock offering that raised
$75 million.

For 2005, Braun said, expect
Rofin-Sinar to continue integrat-
ing its newly acquired companies,
open a new location in China and
make at least one acquisitlon.

"There's consolidation of the
laser industry, and we want to be
part ofit," he said.
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THIS WEEK'S SIOGX T0IAIS: 49 GAINERS, 17 L0SERS, 4 UNCHANGED

GDB'S Top PERFoRMERS .i61, .Yrlt, l',l^t'l[

1. Syntel Inc. $18.35 $16.27 t2.78

2. Kmart Holdlng Corp. 103.93 93.94 10.63

3. CMS Energy Corp. 11.36 10.35 9.76

4. Pulte Homes Inc. 70.72 64.99 8.82

5. Energy Conversion Devices Inc. 18.15 L6.7O 8.68

6. ProQuest Co. 33.18 30.60 8.43
7. Semco Energy lnc. 5.92 5.46 8.43

8. Rofin-Sinar Technologies Inc. 42.L2 38.89 8.31
9. Compuware Corp. 7.29 6.75 8.00

10. UnitedAuto Group Inc. 29.64 27.54 7.63

GDB'S LOW PERFORMERS ,i61, l/&" l',1^1'Jg

1. Visteon Corp. $7.3O

2. Michlgan Heritage Bancorp Inc. 12.35

3. Hayes Lemmerz Internatlonal lnc. 7.44

4. American Axle & Mfg. Holdings 26.70

5. United American Healthcare Corp. 6.00

6.  Pel ican Financla l  Inc.  7 .L4

7. Dearborn Bancorp Inc. 29.08

8. Kaydon Corp. 30.78

9. NAIC Growth Fund Inc. 9.15

10. Noble lnternational Ltd. 23.67

Source: Bloomberg News. From a Iist of publicly owned companies with headquarters
in Wayne, Oakland, Macomb, Washtenaw or Livingston counties. Note: Stocks trading
at less than $5 are not included
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