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THIS JUST IN
Lawrence Tech president
plans to retire July I

Charles Chambers, pres-
ident of Lawrence Technolog-
ical Universlty for 14 years.
plans to retire July 1 to re-
turn to the university's fac-
ulty.

To recognize his contri-
butions. Lawrence Tech's
board oftrustees on Thurs-

day named
Chambers
the first
chancellor of
LTU, effec-
tive Wed-
nesday. He
will hold that
position un-
ti l he steps
down in July
to return to
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Buslness: Set hlgh standards
Groups back grad requ'irements, fore'ign langu&ge

Bv Snrnnr BncrN
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Business groups plan to lobby
hard for a State Board of Educatlon
proposal that would try to ensure
all Michigan high school gradu-
ates are prepared for college, job
training or other post-secondary
studies.

And they have a message for
backers of a competing House Re-
publican proposal: Keep foreign

Two prRns
Details of State
Board of
Education plan,
House b i l l ,
Page 57.

Ianguage re-
quirements in.

"What I 'm
hearing is, 'My

head of human
resources is
French,' or'Peo-
ple who make

those decisions are German.'And
they're based here in Michigan,"
said Jim Sandy, executive director
of Michigan Buslness Leaders for Edu-

catlon Excellence, an affiliate of the
Mlchigan Chamber of Commerce.

"If we're talking global econo-
my ... we need to also be able to
provide training in other lan-
guages." The state board proposal,
which is scheduled for community
hearings but does not yet have a
legislative sponsor, would require
three to four credits in science,
math, social studies and English
as well as two credits of a foreign

language. (See box, Page 57.) C;x-
rently, Michigan requires only a
civics class for graduation, al-
though individual school districts
often have additional require-
ments.

Last week, House Republicans
introduced a similar proposal, but
it does not require foreign-lan-
guage instruction. House Bill5606
was introduced by Rep. Brian
Palmer, R-Romeo, House majority
whip and chair of the House Edu-
cation Committee.

See Standards, Page 57

Chambers

teaching
The university's board

also appointed Lewis Walk-
er. who had been executive
vice president and provost,
to interim president.

Southfield-based Law-
rence Tech said in a release
that it plans to launch a na-
tional search for Cham-
bers' permanent successor.

Under Chambers'watch,
LTU launched a doctoral
program and increased its
degree programs by nearly
a third to more than 60.

During recent years, the
university has added a $20
million Technology and
Learning Center, the $12
mill ion Student Housing
Center and millions of dol-
lars in campus upgrades.

This spring Lawrence
Tech plans to open its $13.9
million A. Alfred Taubman
Student Services Center
and the $3.2 million Center
for Innovative Materials
Research.

Chambers' plan to step
down July l coincides with
the conclusion of the uni-
versity's current annual
campaign, an effort that
has more than doubled its
$20 million goal.

"By any measure,
Charles was the right man
for the job, at the right
time." board Chairman
Lloyd Reuss. former presi-
dent of General Motors Corp..
said in a release.

- Sherri Begin

See This Just In, Page 2
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Local ad agencies get in the
Super Bowl mix. Page 45.

Rating the ads: MSU teams
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agency to see how
commercials stack up.
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Home field advantage: 40
super developments, 40 big
parties, 40 cool things to do
in (clroit, 40 greatest
De' -,.-soorts moments -

they're all in Crain's special
Super Bowl commemorative
issue.
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Fresh sets of eyes on Detroit
Out-rf-torpn
deuelopers see
potenti,al'in c'ity

By Axnnnw DIETDERIcH
C RA I N'S D ET R OlZ BUSIN'SS

For many out-of-town visitors, Super Bowl
XL marks the first time they'll see the city of
Detroit not as a backdrop for a gritty movie
or music video, but a metropolis ripe for in-
vestment and development.

Take it from investors and developers
from out of town who have been or plan to
pour money into the city already, buying
long-vacant structures such as the former
Book-Cadlllac Hotel and Kales and Lafayette
buildings.

They view downtown Detroit as ripe for
development, working hard to overcome its
negative image and on the verge of becoming
a hot spot for young people who don't want to
commute or empty nesters who want to be
close to ballparks and casinos.

And they also say that because local in-
vestors and developers are more concerned
with building in the'burbs, there's plenty of
opportunity. The Book-Cadillac, Kales and
Lafayette buildings, for example, are being
redeveloped or have drawn interest by in-
vestors from Cleveland, Indianapclis and
Florida, respectively.

"The vast majority of the local business

See Deuelnpers, Page 54

lltHm A BmsT
Crews make snow for the Motown VYlnter Blast, set to run Thursday
through Sunday in Campus Martius and its surrounding area.
As of Friday, the National Weather Service predicted temperatures in
the low to mid-3Os for the end of this week, with snow or rain
oossible.

Focus
BrcDruSOFz()(}s



Page 54 CRATN's DetRotr Bustruess

I Frorn. Page 1

community there has given uP on
the city in terms of development,"
said R. Donahue Peebles. a Miami

Peebles

the table."

Peebles. owner of Peebles At-
lantic Development Corp., said he is
in final negotiations with the citv
to buy the Lafayette bui lding,
where he plans a $45 million resi-
dential redeveloptnent. He also
plans to build a luxury hotel on the
Detroit  River.

"The city of Detroit has to stoP
beating up the city of Detroit," said
John Ferchill. CEO of the Cleve-

land-based Fer-
ch i l l  Group,
which plans to
buy the Book-
Cadillac.

Ferchi l i  also
owns down-
towll 's Hi l ton
Garden Inn .  He
said he has two
other najor
dowtrtown pro-

iects in the works but said he
wants to progress ou the Book-
Cad i l lac  be fore  a t ruounc ing  any-
thing else.

"(Downtown Detroit) is al l  we
know up there," Ferchili said.

Ferchi l l  said construction of
Gomerica Park ancl Ford Field first
drew him to the city. Ferchill said
he saw, and still sees, nothing but
potential. He expects others will do
the same when they come to town.

"We said to some out-of-town
Ienders. 'Look, you just have to go

there, '  "  Ferchl l l  said. "They came
up to look at the place, and theY
were shocked at how good Detroit
was. Shocked. They expected
much rvorse."

KrRnrRNos: Lucnl
INTERBST STII,t STRONG
It may be great that out-of-town
money is investing in Detroit, but
Peter Karmanos wants it on the
record that local companies are
investing, too.
"We bui l t  a new bui lding, there wil l
be another companyjust our size
that is coming down here, Four
Seasons wants to build a hotel
downtown," he said. "The
newcomers that think we've given
up on it? Maybe they should go
back to where they came from."
Karmanos is founder and CEO of
Compuware Corp. (Nasdaq: CPWR),
an information-technology company
that had more than $1.2 bi l l ion in
revenue in 2005. The company
moved its headquarters from
Farmington Hills to Detroit in 2OO3
and sDent $400 mil l ion on i ts new
digs. About 3,000 workers are
based in the bui lding and many
sunounding businesses have said
that they are thriving because of
the addit ional traff ic.
Karmanos said he bel ieves that
city officials are working hard to
replace tax base eroded by the
construction of expressways
through the city's heart.
In addit ion to developments along
Woodward, he also pointed to the
new stadiums, bui l t  with local
money, as proof that locals haven't
abandoned Detroit .
And, the l l i tch family, which pul led
up stakes in Oakland County and
moved Little Caesar headquarters
downtown in 1987, recently
announced a series of plans to
invest in the FoxTheatre and other
Detroit buildings in its portfolio.
"All of these things have re-
energized the city," said Ann Lang,
president and CEO of the
Downtown Detrolt Partnership.
Lang said she isn't  surprised at
renewed business interest both
locally and out-of-town.
"And i t 's notjust for the Super
Bowl, either. These are people,
investments and projects that are
here for the long haul. . ."  You just
didn't  have that 10 years ago."

- Andrew Dietderich

Beach, Fla.-
based developer.
"They've moved
on to Troy or
Birmingham or
other suburbs.
What the city of
Detroit  needs
are fresh sets of
eyes. and that 's
what developers
like me bring to

attains nonprofit
status. Serenity
plans to file for
nonprofit status
from the IRS by
the end of the
month and ex-
pects to get a re-
sponse within
five months, act-
ing CEO Lar-
mender Davis

ffiru
The test takes less than 30 fully-clothed minutos to
accurately and authoritatively assess your body fat,
flexibility, upper body strength, lower body strength and
endurance. Your score wil l  compete againstyour peers in
these categoriss: Male CEO over 5{l years old, Female CEO

over 50, Male CEO under 50, Female CEO under {1.

The 50 fittest 2006 winners will be announced in a special June
section of Crain's Detroit  Business and honored at an awards
receotion that week.

Put your abs on the line! To enter, fill out an

online application at www.crainsdetroil.c0m

the homefield advantage
;Bowl XL Gommemoratiue Edition

CRAIN'S special Super Bowl isue

tuttth""
. 40 super real estate developments
. 40 big parties and fundraisers
. 40 cool things to do in Detroit
. 40 greatest Detroit sports moments
o And so much more

Use Crain's Super Bowl Commemorative
lssue for employee recruitment, economic
development or a personal keepsake.

ARE YOU FIT TO BE CEO?

Are you both fiscally fit aod physically fit? So you feel better,
perform better, and set a good example for employees.

Nobody knows the benefits and standards of physical
fitness better than the Detroit Medical Center's

Rehabilitation Institute of Michigan (RlMl. Partnering
with Craint Detroit Business, we're finding and honoring

the areat 50 Fittest CEOs for the fourth year in a row.

Through March, RIM wil l  be doing free CEO
Fitness Assessments. Scheduled around Vout

schedule. Conducted wherever is most convenient
for vou. At the 0akland Athletic Club, Franklin Athletic Club,

Rehabilitation Institute of Michigan, Powerhouse West
Bloomfield. Powerhouse Bochester Hi l ls and the
Lochmoor Club.
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Not-yet nonprofit gets bU
By Srrrnnl BEGIN
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The McGregor Fund said i t  has
taken an unusual but trecessary
step to help victims of domestic vi-
oience in Detroit.

Detroit-based McGregor in De-
cember made a $45,000 grant to the
Michlgan Coalition Against Sexual and
Domestic Violence as "fiscal sponsor"
for Serenity Services. a Detroit-based
group seeking nonprofit status so it
can help fill gaps for domestic-vio-
lence selvices in the citv.

Because Serenity has not yet at-
tained 501(cX3) nonprofit status. the
coa l i t ion ,  a  membersh ip  assoc ia -
tion for 60 nonprofits providing

similar services, will be responsible
for ensuring the planning grant

lnoney is appropriatelv spent, per

Internal Revenue Service guidelines.
The coalition aiso wiil oversee all

other donations to Serenitv until it

Dorris

said.
McGregor President Dave Camp-

bell said nearly all ofthe grants the
foundation makes are to established
nonprofits, but it took a diflerent ap-
proach in this case to meet needs.

Oakland and Macomb county
nonprofits funded by McGregor
have reported an increase in Detroit
domestic-violence vict ims coming
to thern for help, Campbell said. The
grant for Serenity "was the most ef-
ficient way to help a planning
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rs sayDetroit is full of potential
George Jackson Jr., president of

the Detrolt Economlc Growth Corp.,
said he has seen an increase in the
number of developers from out of
town bidding on projects led by the
city, such as the Lafayette Build-
ing project.

He said he's seen financing from
out of town increase as well.

"The most interesting thing is
that a lot of out-of-town developers
are easier to deal with because
they see the upside of our city
more than some of our local devel-
opers and investors," Jackson
said.

Jackson, a Detroit  real estate
veteran ofmore than 30 years, said
there was a time when there was
little interest in the city from out-
of-towners.

Now, he said, he has "no prob-
Iem finding more than enough de-
velopers."

For example, he said, out of four
responses for the 44-acre former
Uniroyal site near Belle Isle, three
were from out-of-town developers.
The development team of Pitts-
burgh Steelers running back and
former Detroiter Jerome Bettis
and Pittsburgh developer C.J. Bet-
ters was chosen in early 2005. The
two are partners in Bettis/Betters
Development L.L.C.

General Motors Corp. said Jan. 19
that it has reached preliminary
agreements with Detroit River East
Partners L.L.C. to develop 13 acres
east ofthe Renaissance Center.

Detroit River East Partners con-
sists of Meslrow Steln Real Estate
Inc. and Mornlngslde Equltles Group,
both Chicago-based.

"A lot of changes have been
made over the last 10 years, the
iast four or five particularly," said
Nico Schultz, development manag-
er for Morningside. "That includes
the city's approach to development
and interest from all sectors: pri
vate, public, and (nonprofit) foun-
dations."

Schultz said the city faces issues
such as environmental and infra-
structure. but that i t 's become
worth taking a chance. Morning-
side has spent more than $95 mil'

0ur-on-rowN DoILARS
Out-of-town investors and
developers have already spent
nl i l l ions of dol lars buying and
renovating some of Detroit's
structures. Here are some already
done and some in the works:
I River East, bounded bY Frankl in,
Rivard, and Beaubiert streets and
the Detroit River. Meslrow Steln
Real Estate lnc. and Mornlngslde
Equlties Group, both Chicago-
based, picked by General Motors
Corp. to develop the 13-acre site.

I Penobscot Building, 645
Griswold St., and Flrst Natlonal,
660 Woodward Ave., bought by GS
Equlties, New York, in September.
I Lafayette Bulldlng, 1.32-114
Lafayette Blvd. City officials are
negotiat ing to sel l  the bui lding to
Florida-based Peebles Atlantlc
Development Co., which plans to
redevelop i t  into condominiums as
part of a $45 mil l ion plan.

I Book4adlllac Hotel, 220
Michigan Ave. The Ferchlll Group,
Cleveland, plans to convert the
historic bui lding into a hotel and
convention center by 2008.
I Hllton Garden Inn. 351 Gratiot
Ave. Bui l t  and owned by Ferchi l l .

I Kales Bulldlng, 76 W. Adams
Ave. lndianaoolis-based Mansur
Real Estate Servlces Inc. and
Detroit-based Ferlito Construction
Co, have redeveloped the once-
vacant structure into
condominiums.
I 15O W. Jefferson Ave. Atlanta-
based Wells Real Estate
Investment Trust bought the
building two years ago.
I Argonaut Bullding, 485 W,
Milwaukee Ave. lrvine, Cali f .-based
Orton Development Inc. is spending
$67 mil l ion on the renovation
project.

- Andrew Dietderich

Iion on developments in Ann Ar-
bor and Royal Oak during the past
several years.

"We felt that now was a good

time to take a substantial risk in
the city now as it grows over the
coming years," Schultz said.

Peebles' introduction to Detroit
came when he was going to buy

gi boostfrom McGregor
process that we believed would be
very valuable for people who need
this kind of service in Detroit."

The Okemos-based Michigan
Coalition has been concerned for
years about gaps in Detroit services,
Executive Director Mary Keefe said.

OnIy My Slster's Place/Women's
Justlce Center and the YWCA Inbrim
House provide comprehensive do-
mestic-violence services, while oth-
er agencies, such as Looklng for my
Slster and La Vlda, provide fewer ser.
vices, such as outreach and preven-
tiorr. she said.

According to the 2004 Uniform
Crime Report for Michigan, there
were 9,522 victims of domestic vio-
Ience in Wayne County that year.

"It doesn't matter how many
agencies are providing these ser-
vices, there will never be enough,"
Keefe said.

To narrow the gap, former Michi-
gan Coalition board members Davis

and Brenda Miliken, along with Ja-
nis Wilson, program manager at
Awale lnc. in Jackson, are launching
Serenity.

Davis, who has served as interim
executive director of Women's Jus
tlce Cente/My Slster's Place and new
iac-ilities coordinator of the Detroit
shelter Alternatlves for Glrls, will
serve as CEO.

Wilson and Miliken, a former
shelter director of YWCA's Interim

-$ouse and a 26-year Detroit police
veteran, will help create a strategic
plan for the new nonprofit and se-
cure more funding, Davis said.

"Nonprofits usually don't get this
opportunity to plan; we usually
have to just hit the ground run-
ning," she said. "We're very grate-
ful to McGregor to give us this op-
portunity to develop a strong
infrastructure."

Sherri Begin: (313) 4461694,
beginQbrain.com
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and renovate a Southfield hotel.
Those plans didn't  pan out, but
when the city of Detroit economic-
development team heard he was

interested in the area they called
him, he said.

Peebles said the current eco-
nomic-development team led bY
Jackson is pro-development and
helpful. He said city representa-
tives visited his other properties,
for example, and made sure he had
the financial wherewithal to get
projects done before entering into
negotiations.

Peebles compared today's De-
troit with the South Beach area of
Miami Beach in the 1980s.

He said the once popular desti-
nation spot had fallen apart and
was "basically abandoned" by lo-
cal investors and developers, caus-
ing the area to become dilapidated.

But then investors from other
areas saw the potential and began
redeveloping there. Today, the
area that includes Peebles' Royal
Palm Hotel has regained its status
as one of the swankiest vacation
spots in the country.

And though it's unlikely Detroit
will have a fad diet named after it,
Peebles said he sees the same kind
of potential in Motown.

"Everyone wants to build in Mi
ami or Las Vegas," he said. "I tell
people I have projects in Detroit,
and they look at me like I'm crazy.
But if you don't allow yourself to
be prejudiced by the past and look
beyond the cloud ofthe auto indus-
try, you see it's a city with great
potential."

Andrew Dietderich: (313) 446-
0 3 1 5, adietder ich(ur ain. com
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things done.

Place your company next to the rnost commanding and
authoritative local businesspeople. Call 31344646052 today
to reserve your ad space. Or e-mail advertising@crain.com
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Your company won't want to miss this rrew feature fiom
Crsin's. The March 20 issue is the first significant analysis
of power in Southqr-st Michigan in a generation. Who has it?

How is it used?

on March 20


