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Companies seek $700,000
in tax breaksfrom Souilfield
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Two technology' businesses
want more than $?00,000 in tax
breaks from the city ofSouthfleld in
exchange for more than g8 million
in initial investments, keeping 150
jobs in the community and adding
another 150.

Virginia-based Vastera Inc. (Nas-
daq: VAST) and privately owned
Bluo Watet Technologleg Group Inc.,
already in Southfield, want tax
abatements to begin or expand op-
erations. The Southfleld Clty Councll
still must approve the proposed
abatements after a public hearing,
which hasn't been scheduled.

Vastera seeks a three-year abate-
ment on personal property taxes,
and Blue Water Technologies
wants a l2-year deal on real and
personal property taxes, said Don-
ald Gross, city administrator. It's
been five years since any company
requested tax abatements in South-
field, Gross said.

"City Council has been pretty re-
ceptive to economic development,
and I'm guessing the council will
be somewhat favorable toward
this," he said.

Vastera, which reported 2000
revenue of $33 million, develops
and sells trade-management soft-
ware, which provides information
such as international shipping
rates and guidelines. The company
also provides consulting on man-
aging trade. Clients include Dell
Computer Corp., Mlcrosoft Gorp, and
Lucent Technologlos Inc.

According to a report given to
the City Council, Vastera recently
signed a $10 million contract to
provide global trade management
software services to Dearborn-
basedvlsteon Con. (NYSE: VC).

Dulles, Va.-based Vastera does-
n't have any locations in the De-
troit area, said Kimberly Walsh,
vice president of human-resource
services. Walsh said plans call for
31 Vastera employees to move to
Southlield by the end of March and
the addition of 150 jobs over three
years, if the abatement goes
through.

Officials want to lease 26,000
square feet, or one floor, ofoakland
Gommons, near Civic Center Drive
and Northwestern Highway, Gross
said. The company would spend
94.5 million on initial improve-
ments, according to the report.

That would make the company
eligible to receive a property-tax
break for three years, worth about
$47,800, Gross said.

"Southfield has an image that
we want to portray," Walsh said.
The Southfield location puts

Vastera closer to Visteon and isn't
too far from a strong employee
pool and airports, Walsh said.

Blue Water Technologies Group
seeks a l2-year abatement on real-
and personal-property taxes, worth
about $660,000, Gross said. The
company wants to consolidate two
Southfield locations and a sub-
sidiary, Troy-based Vlsual Produc-
tlons Inc., into a new 65,000'square-
foot building on Northwestern
Highway near Mt. Vernon.

The company would maintain
150 employees and add more over
the next two years, said John Rose,
executive vice president of Blue
Water.

Rose said the company has re-
ceived offers to move to California,
Alabama and Mississippi.

"The tax abatement has got to
come through for us to be able to
stay in Southfield," he said. "It's
going to be a major part of the
equation."

Blue Water was founded by John
Rose's cousin, Paul Rose, in a
SoutNield garage in 1985. It sells
and rents audiovisual equipment.
Executives from the family-run
business expect revenue of more
than $30 million this year, a report
to the City Council said.

"If everything goes well with the
tax abatement, we have all inten-
tions of putting a shovel in the
ground in March," Rose said. He
said the building would be com-
pleted by fall.

Vastera wants a local contribu-
tion from Southfield to a match a
flve-year, $1.4 million Mlchlgan Ecc
nomlc Growth Authorlty single-busi-
ness tax credit. The local contribu-
tion is required for Vastera to get
the MEGA credit.

Other criteria for a technology
MEGA credit include:

I The expansion or location in
Michigan must create at least 25

full-time jobs within five years.

I The average wage ofthe new
jobs must equal or exceed 400 per-
cent of the federal minimum wage
for technologyjobs.

I Credits must respond to the
advantages the company would
gain by expanding outside Michi-
gan and be necessary for the ex-
pansion to occur in Michigan.
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Rocket Advantager:
. Free on-site recommendations.
. Large stock of flags and flag poles.
. U.S., State, foreign and cuslom flags.
. Flag maintenance programs.
.Patented flag locking system.
rAll flag pole repairs.
r Fast, friendly service.
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The following businesses filed for
Chapter ll, 7 or 13 protection in U.S.
Bankruptcy Court in Detroit during
the week of Jan. 29-Feb. 2. Under
Chapter 11, a company files a reorgani-
zation plan that the court must ap-
prove. Chapter 7 involves total liquida-
tion. Chapter 13 allows an individual
to reorganize.

K-Omega Corp., 7780 Ronda Drive,
Canton Township, voluntary Chapter
7. Assets and liabilities not available.

Hlll & HIll Tobacconlsts !td., 19529
Mack Ave., Grosse Pointe Woods, vol'
untary Chapter ll. Assets and liabili-
ties not available.

- Maria Hdczei

Put your money to work
without putting it out of reach.
Now you can put your money in a smart investment for your business without

putting it out of commission. Comerica's Business Money Market lnvestment

Account not only gives you an impressive 6.oo% interest rate, it also offers easy

access to your money whenever you need it, so you get a great rate without

giving up control.r The account is FDIC insured and with a minimum balance

requirement we'll waive maintenance and activity fees.2 PIus, we'll automatically

convert you to the high rate of a High Yield Business Indexed Money Market

Account once this rate expires - so your business will earn an exceptional rate tied

to the U.S. Treasury Bill rate.il So put your money to work without putting it out of

reach - by opening a Business Money Market lnvestment Account at Comerica. For

more information, visit your local Comerica Bank branch or call today.

Call l-800'819-5114

We listen. We undentand. We make it work"

'The premium interest rare for the BMMIA is available for new Business Money Markel lnvestment Accounts (BMMIA) opened between January
17, 2oor to February 28, 2oor, with a minimum deposit of S25.ooo.oo In new funds. but no more than 59oo,ooo.oo. The premium interest rate is
guaranteed through May 3r, uoor and thereafter is subject to change at Bank's discretion. Funds are FDIC insured up lo the maxinlum amounl
allowed by law. Other bonuses, coupons or special rates cannot be combined with lhe offer. Fees may reduce earnings.
I wirhdra*al limits apply.

i t'tonrhly mainrenance, debit, credit and item deposited fees will be waived when lhe ledger balance exceeds $z5,ooo.oo for an entire month.
JAccounts with balances of $roo,ooo.oo or more will be converied to the High Yield Business Indexed Money Market Account. High Yield Business
Indexed Money Market rates are indexed to lhe r3-week U.S. Treasury Bill discount rates and are based on an average of the first four weekly
auctions per month.

Comerica Bank. Member FDIC. Equal Opportunity Lender.


