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Investmentfirm says C&A orYners
defrauded them out of $153M
sto ckm ct;n, b o ar d memb er s narne d, i,n lau; suit

By ANonnw DTETDERTcH
C RA I N'S D E T R O I T B USlr\r'ESS

New York City-based MacKay
Shields t.t.C. is suing Hearfland In-
dustrial Partners 1.P., alleging the
majority owner of now-bankrupt
auto supplier Colllns & Aikman Corp.
defrauded the investment firm out
of $153 million.

The suit was filed July 8 in
Wayne County Clrcult Court in De-
troit.

MacKay contends that between
August 2004 and May 2005 - and
leading up to its May 1? filing for
bankruptcy - Heariland and the
other defendants knowingly sold
$153 million in debt to it throush
"materially false and misleadins
documents and information thal
misrepresented C&A's true finan-
cial and business condition.,'

As of Jan. 1, Bloomfield Hills-
based Heartland owned 41 percent
of Collins & Aikman, according to
the suit.

Heartland Industrial partners
L.P. and Heartland Industrlal Associ,
ates L.L.C. are two of 11 defendants
in the suit.

Also named as a defendant in the
suit is David Stockman, former

time.
MacKay Shields alleges repre-

sentatives of Collins & Aikman
misrepresented its financial condi-
tion as strong and improving,
pointing to net sales, operating in-
come and earnings as evidence.

"As would later become clear,
these statements were materially
false and misleading," MacKay
Shield's complaint states.

Nine counts ranging from com-
mon law fraud to innocent misrep-
resentation have been filed on be-
half of MacKay Shields against the
defendants.

An answer had not been filed as
of Friday morning.

Collins & Aikman supplies plas-
tics, fabrics and acoustic compo-
nents to automakers with its
largest customers by the Chrysler
Group and Ford Motor Co,

Andrew Dietderich: (BtJ) 446-
03 1 5, adietder ich@crain. com

Reagan administration budget di
rector, a founding partner ofHeart-
land, and former CEO and board
chairman at Collins & Aikman.

Senior managing members at
Heartland who served on the
Collins & Aikman board also are
defendants: Timothy Leuliette,
Daniel Tredwell and W. Gerald
McConnell.

Samuel Valenti III, partner in
Heartland and Collins & Aikman
board member from February 2001
until Sept. 30,2004, also is a defen-
dant along with J. Michael Stepp,
former CFO and vice chairman
and member of Heartland.

Current Collins & Aikman em-
ployees named in the suit are John
Galante, vice president and trea-
surer; Bryce Koth, senior vice
president and CFO; and Robert
Krause, senior vice president, fi-
nance and administration.
They've held the positions at
Collins & Aikman since last Octo-
ber.

David Youngman, director of
corporate communications at
Collins & Aikman, said the compa-
ny didn't want to comment on the
suit. A message left with Tredwell
Friday was not returned by press

Kresge, which provid- E&t'
ed the Community Foun- FenibY

It has hired charitable gift ad-
visers who will work with Ferri-
by to provide donors, financial
advisors and nonprofits with free
consulting services.

By early next year, the founda-
tion plans to launch a $1.S mil-
Iion public outreach campaign to

highlight its new ser-
vices, the importance of
the nonprofit sector and
the need to support it
with planned gifts.

Nationally, only 4.7
percent of people include
charitable gifts in their
estate plans, according
to Giuing USA 2004, a
publication of the Gtving
USA Foundation in Indi-

anapolis, researched and written
by the Genter on Philanthropy at tn-
diana University.

The study does not break out
state-by-state data, but Michigan
has typically followed that na-
tional trend, Ferriby said. That is
key, because most individuals
typically make endowment gifts
through their estate plans.
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dation with 929.2 million in
match grants for its previous en-
dowment campaigns, awarded
the foundation another g2 mil-
Iion for the broader initiative.

The Community Foundation
will pool that g2 miltion with g2.E
million it plans to raise from oth-
er private foundations and
donors to help increase help in-
crease the number of outright
and planned endowment gifts.
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gion in perpetuity."

"But public dollars are disap-
pearing; we've got to get more of
them building endowments," so
that they have sustainable rev-
enue over the long term, Noland
said.

The campaign is part of a
broader, five-year initia-
tive, "Increasing Region-
aI Philanthropy: Every-
one Can Be a
Philanthropist." The ef-
fort also includes new
donation consulting ser-
vices through the foun-
dation and a public out-
reach campaign.
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