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Collins & Aikman may
moYe to smaller HQ

Collins & Aikman Corp. is
considering a nove from its
headquarters on Stephen-
son Highway in Troy.

The company confirmed
Iast week that it was scout-
ing sites to lease about
150,000 square feet.

David Youngman, vice
president of communica-
tions, said as the company
operates in bankruptcy, it
is weighing opportunities
to reject leases. Getting out
of leases early and moving
elsewhere at a cheaper rate
would rednce costs.

The company would
move from 150, 250 and 350
Stephenson Highway. Real
estate sources said the com-
pany is looking at the Trav-
elers Tower in Southfield
and 750 Stephenson in Troy.

Youngman said he could-
n't confirm specific sites
but that the company would
need about two-thirds of the
space it now occupies in the
three buildings.

The company's real es-
tate consultant on this
search is CB Rlchald Ellis.
Mike Gerard, managing di-
rector of the CB Richard
Ellis office in Southfield,
declined comment on the
search.

According to CoStar
Group. the existing Collins
& Aikman leases in the
three buildings total about
270,000 square feet. Lease
rates are not posted, but
the company is likely pay-
ing in the mid-$20s per
square foot- sources said.

Asking rates at 750
Stephenson and Travelers
Tower are $1?.50-$19.50 a
square foot.

The landlord is Becker
Propert ies of Sterl ing
Heights. The company
moved to the Stephenson
properties in 2001 from its
former headquarters at
Long Lake and Crooks
roads.

Collins & Aikman has
not yet sought court ap-
proval to reject the leases.
The company filed for
Chapter 11 bankruptcy
May 17.

- Jennette Smith

See This Just In, Page 2

Labor's fate
tied
Delphi's

If suppl'ier gets
concess'ions, effect

would spre&d
BY TERRY Kosonosry

CRAIN'S DETROI?BUSIjVESS

Any concession Delphi Corp.
wrests from the United Auto Workers
union will ripple through the U.S.
supplier industry, analysts say.

The Troy-based supplier asked
for deep wage and benefit conces-
sions from its union, according to

INsmn
Weighing
benefits, costs
of bankruptcy,
Page 44.

a union local
Web site. An up-
date posted on
the Web site last
week said DeI-
phi wants to re-
duce its hourly
wage from an av-

erage of $26.35 to between $10 to
$12. It also wants employees to con-
tribute more toward health care,
cut vacation time and eliminate a
jobs bank that pays about 4,000
idled workers $400 million this
year.

If Delphi gets even some of what
it wants, it won't take long for oth-
er suppliers with union agree-
ments to try to reopen contracts,
said Craig Fitzgerald, partner and
auto analyst at Southfield-based
Plante & Moran L.L.P.

"Ifmajor concessions are granted
by the UAW, if there are major re-
ductions in wage rates or fringe
benefits costs due to bankruptcy or
to concessions, those will ripple
into other unionized automotive
agreements in the country,"
Fitzgerald said. "It will result in
concessions being granted else-
where as well."

Whether through an out-of-court
deal or though bankruptcy, conces-
sions at Delphi will send one of the
strongest signals to auto suppliers
and their unions that globalization
will force change, some of it un-
pleasant, Fitzgerald said.

"The landscape is changing," he
said.

A supplier that loses a contract
because its labor costs are too high
to compete won't hesitate to re-

See Delphi, Page 44
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Neltl wlreless serulce
to debut In 2006
2 firms'inuest #739M i,n MetroPC,S

BY ANDREw Dlntornrcn
C RAI N'S DE T RO IT BUSINESS

Two buyout and private-equity
firms are backing the launch of a
new wireless service in Detroit
planned for the first quarter of
2006 as part of a 9739 million in-
vestment in MetroPGS lnc.

Dallas-based MetroPCS also
plans to open up to 12 company-
owned stores in metro Detroit,
said Diane McKenna, director of
brand management at MetroPCS.

The company bought wireless
capacity in the area from Gingular
Wireless L.L.C. as part of a 9230 mil-
lion deal. (Crain's, March 7)

In JuIy, it contracted Lucent
Technologies lnc. to build net-
works in Detroit, Dallas and the

Nsw pmym rN Totvu
I MetroPGS already operates in
Atlanta, Miami, Sacramento and
San Francisco and has 1.5 mil l ion
subscribers. l t  launched service
in the Tampa and Safasota, Fla.
markets Sept. 30.
I lt offers month-to-month, flat-
fee service starting at $35 a
month for unlimited use.

Tampa/Sarasota, Fla. market,
which launched Sept. 30.

The three-year contract was
worth $500 million, according to
RCR Wireless News, a sister publi-
eationof Aain's. At least 950 mil-
lion of last week's $739 million in-
vestment will go toward building

networks ln Detroit and Dallas,
McKenna said.

Chicago-based Madison Dearborn
Partners L.[.C. and Boston-based TA
Associates are backing MetroPCS'
plans to launch new services and
buying shares of company stock,
each investing 9300 million. Pri-
vate investors are making up the
rest of the $739 million.

"What we see in MetroPCS to-
day persuades us that the compa-
ny is well on its way to becoming a
leading mobile-communications
company in the largest U.S. mar-
kets," said James Perry, manag-
ing partner at Madison Dearborn.

Madison manages about gB bil-
lion in capital and its current in-

See MetroPCS, Page 4J

Stormy weather
Food, shelter nonprofits hurt as
donations go to hurricane victims

Hotry THIY'RI HURTINc
Gleaners Food Eank of
Southeastem Michlgan: Down
to four weeks of food, new
deliveries headed to Gulf Coast.
Food Gatherers: 20 percent
decline in its collections over
the same period of last year.
Cass Community Social
Servlces: Donations down,
inventory down to four or five
days' worth of items. lt usually
has a month's worth.

By Snnnnr Bpcru
CRAI N'S D ET RO IT BUSIN'SS

The ripple effects of this year's
Gulf Coast hurricanes already are
hitting Southeast Michigan.

Nonprofits that provide emer-
gency food, beds, clothing and oth-
er items are seeing shortages
brought on by donations diverted
to hurricane-ravaged areas.

Those shortages are coming on
top of historically high numbers of
people in need and cuts in funding.

Gleaners Food Bank of Southeast-
ern Michigan, which provides food
to shelters, soup kitchens and
pantries in Wayne, Oakland and
Macomb counties, has only about
four weeks offood to provide to the

440 agencies it supplies.
Those agencies feed about 80,000

people a day.
Being on a four-week supply in-

house wouldn't signal an alarm if
the replenish-
ment pipeline
was filled with
pending deliver-
ies of new dona-
tions from the
national dona-
tion system ad-
ministered by
Chicago-based
America's Second
Harvest, Presi-

dent Agostlnho Fernandes Jr said.
But since the hurricanes, the na-

See Food, Page 45
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As Super Bowl nears,
Dekoit takes the loanGiant files for
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State$ocks sftow gsnerally strong 3Q, despite auto woes
BYToMHENDERSoN
CRAIN'S DETROIT B USINE SS

Despite the automotive indus-
try's struggles, the state's publicly
traded companies did well overall
in the third quarter.

"We continue to see healthy cor-
porate earnings and healthy corpo-
rate cash flow. I'd give the quarter
a solid'8,' " said David Sowerby,
portfolio manager and chief mar-
ket analyst for Bloomfield Hills-
based Loomis Sayles & Co. L.P.

Sowerby compiles his own in-
dex of B0 Michigan-based public
companies. His index showed a
share-price gain of 3.8 percent,
which was better than Standard &
Poor's 3 percent gain.

"It gets a solid 'B' for two rea-
sons: One, a compounded return of
3.8 percent is better than the long-
term average. Two, normally the
third quarter is one ofthe weakest
quarters, so to be above average

For.the tuil list
of third{uarter
results for local
companies, see
www.ctalns
detroit.com.

Bank, rate hikes he said are nearly
done and should have little effect
on the fourth quarter.

"We're in the eighih inning of
the rate-tightening schedule," he
said.

He also was encouraged that the
gains were robust despite effects
from hurricanes Katrina and Rita
showing up in retail and restau-
rants the last month of the quarter.

Of the 78 public companies in
Southeast Michigan, 41 gained and
36 declined, with one unchanged.

Dana Johnson, senior vice presi-
dent and chief economist at Gomeri-

ca Inc., said "the relative narrow
split between winners and losers is
like the national performance for
the third quarter."

He said public companies in
Southeast Michigan fared better
than those in the private sector.

"A lot of them do business out-
side the region and they have the
wind of the national expansion at
their backs. The typical Michigan
business doesn't," he said.

Sowerby said gainers were led
by technology, energy and utility
companies.

Not counting two relatively in-
significant penny stocks, the
biggest gainer in the quarter was
Energy Conversion Devices, a
Rochester Hills-based alternative-
fuel device maker. It climbed more
than 100 percent, from $22.38 to
s44.88.

"Energy Conversion is a hedge
on oil. That's their boost," Sower-
by said.

Three information-technology
companies were high on the list of
gainers, with Compuware Corp. up
32.1 percent to $9.50; Covansys Gorp.
up 24.2 percent to $15.96; and Syntel
Ine. up 21.6 percent to $19.49.

Semco Energy Inc. was up 10 per-
cent to $6.59, and GMS Energr Corp.
was up 9.5 percent to $1"6.45. DTE En-
ergy Co. was down 1.9 percent to
$45.86.

Sowerby said autos were general-
ly weak, as expected, with losers in-
cluding Ford Motor Co., down 3.7 per-
cent to $9.86; ArvinMeritor Inc., down
6 percent to $16.72; Dura Automotlve

Systems Inc,, down 6.1 percent to
$4.02; Lear Corp., down 6.6 percent to
$33.97; American Axle & Manufacturlng
Holdlngs Inc., down 8,7 percent to
$23.08; General Motors Corp., down
nearly 10 percent to $30.61; Hayes
Lemmerz Internatlonal Inc.. down 37.1
percent to $4.48; and Delphl Corp.,
down 40.6 percent to $2.76.

"But there was some comeback
in automotive, too," said Sowerby,
led by Vlsteon Corp., up 62.2 percent
to $9.78. TRW Automotive Holdlngs
Corp. was up 19.7 percent to $29.34.

Tom Henderson: (313) 446-0337,
thenderson@prain.com

ffi
then is even
more positive."

He said he
also was buoyed
by the market
continuing to
shrug off rising
prime-interest
rates by the Fed-
eral Reserve
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LoanGiant Files for Chapter I I
A From Page 3

ment, which dates back to 1999.
The suit was filed against 26500
Northwestern Buildlng L.L.C, State
records list LoanGiant CEO Jack
Wolfe as its resident agent.

Brimer said LoanGiant is not a
partner in the venture.

"GE may assert that there is
some rent that may be due, but
LoanGiant is merely a tenant and
not in default on any mortgage,"
she said.

In the bankruptcy filing with
the court on Tuesday, LoanGiant
reported estimated assets of be-
tween g1 milllon and 910 million
and estimated debts of between $10

million and $50 million.
GMAC/Residential Funding is

LoanGiant's largest unsecured
creditor. Others on the list ofthe 20
largest unsecured creditors in-
clude:

I Indy Mac Bank, Pasadena, Calif.,
$1.5million.

I Universal Property Developmont &
Acquisitlon, North Palm Beach, FIa.,
$300,000.

I Aegis Mortgage Corp., Houston,
$275,400.

I 26500 Northwestern Building
Lt.c., $250,000.

I GE Commercial Flnance Busi-
ness Property Corp., Bellevue,

Wash., $250,000.
I Carlton Flnanclal Corp., Wayzata,

Minn., $219,711-.
I Internal Revenue Service.

$164,932.
I State of Mlchlgan Department of

Treasury, $111,065.
I Jewish Federatlon of Metropolltan

Detrolt, Bloomfield Hills, 9181,500.
Sherri Begin: (313) 446-1694,

sbegin@frain.com

MetroPGS:'00 launch
J From Page I

vestments come from the g4 billion
Madison Dearborn Capital Part.
ners IV L.P. fund, which launched
in 2001.

TA Associates manages more
than $6 billion in capital and has
invested in more than 350 compa-
nies since 196S. TA Associates did
not respond to a request for inter-
view by press time.

MetroFCS' service area will cov-
er nine counties in Southeast
Michigan including Oakland,
Wayne, Washtenaw, Macomb and
Livingston counties. MetropCS
Michlgan Inc. was incorporated in
Michigan on March 11.

Cingular had to sell some of its
airwaves as part of divestiture
obligations imposed by the U.S. De-
panment of Justice and the Federal
Communlcations Commission as a
condition oftheir approval ofCin-
gular's merger with AT&T Wireless
Servlces Inc.

Joe Barbat, founder and CEO of
Farmington Hills-based Wiretess
Toyzlnc., said the sooner MetropCS
launches in Detroit, the better.

Wireless Toyz, with more than
60 stores in l2 states, carries
MeiroPCS in other markets.

"Our concept is to offer our cus-
tomers what they want, so we'd
love to add another product line,"
Barbat said.

Barbat said he last spoke with
MetroPCS about their Detroit
plans about two months ago, He
hasn't been contacted about distri-
bution plans since, he said.

MetroPCS is privately owned
and had 2003 revenue of about
$459.5 million, according to
Hoover's Onllne. Figures for 2004
were not available.

MetroPCS already operates in
Atlanta, Miami, Sacramento and
San Francisco and has 1.5 million
subscribers. It launched service in
the Tampa and Sarasota, Fla. mar-
kets Sept.30.

MetroPCS offers month-to-
month, flat-fee service starting at
$35 a month for unlimited use.
Text-messaging and long-distance
is available under higher.priced
plans. The company doesn't offer
roaming, customers don't receive
an itemized list of phone,calls and
customers must buy MetroPCS
phones,that start at about 999,

Andrew Dietderich: (313) 446-
0 3 1 5, qdietderic h@pr ain. com

If you bet more than you can afford to lose,
you've got a problem. Call L-8OO-27O.7117
for confidential help.


